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Abstract 
The article is devoted to the methodological aspects of world commodity markets, regional export portfolio analyses and regional 
strategic management. The methodology aimed to detect priority directions of region’s export development, identify probable 
scenarios of the export portfolio strategic diversification and to work out an approach of designing the portfolio of types of 
economic activities, ensures the implementation of region’s strategic priorities. It includes the competition analysis in the major 
export and import world markets. Priority in the strategic perspective commodity groups are estimated by indicators of 
contribution to the region economic growth, their possibility of joint export to concentrated product markets.  
Keywords: competitiveness; regional development; export; import; commodity groups; type of economic activity; labor costs; production 
allocation. 
1. Introduction 
Present macroeconomic situation characterized by the number of trends at the international and domestic 
markets. Russian Federation and regions within its territory are refer to intense processes of globalization and 
glocalization increasing economic openness of countries and regions. One of the main task, explaining the necessity 
of assessment and analysis of competitiveness factors, socio-economic development, investment attractiveness and 
business activity of regions, is selecting the direction of regional economy growth. Today regions as 
quasicorporations strive to increase their budget profitability in foreign economic areas. Creation a proper local and 
international development strategy of the territory and economic activities (EA), localized and formed its industrial 
basis, makes the issues of selection and formation of the main directions for region export development 
fundamental. Outlining priority directions of export development has also an influence to the diversification of 
export portfolio of region. This may have effect on depending of regional economy on the priority sectors, which is 
one of the key factors of the region sustainable economic growth model.  
As there are variety of approaches and models of regional development, each proposes its own interpretation of 
conceptual construct of the regional strategy development and its own tools for assessing the competitive socio-
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economic situation in the region and the direction of export strategy. With a variety of tools of qualitative and 
quantitative evaluation the only similarity of regional planning approaches is the necessity to identify strategic 
waymarks.  
The need in the approaches of defining the priority directions of regional economy’s development, as declared at 
the federal and regional levels, the lack of formed long-term development policy, the need to enhance and balance 
the regional economies determined the relevance of the theme, settled goals and objectives of the study. The 
methodology of world commodity markets and regional export portfolio structural analyses which aims to identify 
attractive and perspective directions of export development of region is put forward in the present paper.  
2. Theoretical basis of the research  
Outlined approach of factorial sign’s structural diagnosis for economic activities development at the industrial 
and regional levels, in one hand allows to distinguish the regional strategic priorities and to select the areas with the 
most attractive conditions for the production placement; in other hand to identify the key export commodity groups 
combined into portfolio. 
Various aspects of the internal and international economic activity of regions widely reflected in the research of 
scientists of different scientific schools [3, 5, 7, 9, 13, 15]. Questions of identifying directions of export development 
in order to make it most profitable investigated in the works of such authors as R. Hausmann, B. Klinger, D. Rodrik, 
N. Volchkova and others [1, 4, 5, 6, 14, 15, 23]. However, the theory that is being researched, in our view, requires 
detailed study and lighting in modern literature. 
Presented in this article methodology is based on the classical theories, modern concepts and methods of 
assessment of export potential and perspective export commodity groups, as well as the approaches of modern 
authors to the analysis of economic activity of economic entities [1, 4, 6, 8, 9, 12, 19, 23].  
Considering the international aspect of regional development on the space of cross-border market there are 
number of theories should be noticed as a base for further study and development. 
Issues connected with structural transformation of exports (analysis of transformation directions) in order to 
make export more profitable and increase the GDP per capita in the country or region are reflected in the works of 
Hausmann R., Klinger B., Rodrik D. [13, 15]. This concept presupposes approach of related diversification, which 
implies that the export commodity groups in some way connected with each other in the structure of export 
portfolio. And this is determined by similar resource requirements and technological cycle in production of 
commodity groups. On the basis of this approaches we will make forecast of potential export directions. 
In scientific works of R. Hausmann, J. Hwang and D. Rodrik potential commodity groups for exports are 
estimated for their quality, which means their assessment on profitability (contribution to GDP of the country or 
region) [1, 12]. D. Lederman and U. Malone note the importance of diversification of the export structure, i.e. the 
number of exported goods, not only their “quality” [19]. 
Considering the internal or domestic aspects of regional development within the territory of the country there are 
also researches and scientists suggesting various instruments of assessment the region’s potential and production 
location. 
The regional policy in the field of economic development should be built on the basis of existing environment’s 
conditions and potential development capability as a number of authors notice [7, 20]. The composition of the 
prioritized economic activities (EA) are used to focus on the existing (core) industries that are traditionally operate 
in the region.  
Assuming the region as a quasicorporation, general theories regarding corporate management might be applicable 
and the portfolio theory could be applicable as well for determining the optimal combination of available investment 
assets based on their characteristics and trends at the relevant markets [11, 16, 7, 21].  
An important criterion of portfolio designing is determining the proportions between investment objects with 
different characteristics. For the regional level, these characteristics presume a compromise between capital-
intensive, labor-intensive, capital productivity, capital-labor ratio, etc. That said the presence of unique competitive 
advantages, contributing to the development of similar EA in the region, presume the optimal amount of costs at the 
favorable market environment that are provide the greatest return from placing EA productions at the territory of the 
region. For the international level, the approach is mainly refer to the analysis of the export potential of the country 
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(region) imply an assessment of the contribution of individual commodity groups to GDP (GRP) and the 
identification of priority export commodity groups from the perspective of export from the country (region) resource 
capabilities. 
So, the task of ongoing article is designing a portfolio based on defining the strategic waymarks (prioritized EA) 
[7] and the current dominant processes in the economic development of regions (core EA) [7] at the regional and 
global level for the subsequent combination them in portfolio of the region, contributing to the diversification of the 
economic structure, achieve economic security, ensuring sustainable development of the economy and socio-
economic stability. 
3. Represented methodology  
The methodological approach presupposes multi-level analysis, which consists of several stages: the structural 
analysis of international markets, the structural analysis of the internal markets, the dynamic analysis of the socio-
economic indicators of regions, cluster analysis of EAs, as well as the assessment of the export portfolio of the 
region and variants of the development of export directions. 
The offered methodology is presented in the figure 1. System of indicators which is used in the methodology is 
shown in the table 1. 
 
1. Analysis of macroeconomic 
dynamics and international 
commodity markets trend 
analysis
2. Analysis of internal reserves 
growth and EA development
3. Attractiveness analysis of 
commodity groups 
development within the current 
export portfolio
- identification of region’s profile EAs
- identification of region’s prioritized EAs
- identification the list of regions, get into the 
boarders of “ideal” cluster
- identification of main commodities flows
- identification of attractive export directions
- identification the likelihood of joint export
- identification the economically effective 
commodity groups
Designing the region’s export 
portfolio
 
Fig. 1. Methodology of developing of international and domestic priority directions of the region 
 
Table 1. System of indicators which is used in the methodology [6; 7; 10] 
Formula Components  
୪୧ ൌ ୪୧Ȁ୧ ୪୧ – share of country l in the world export (import) of commodity group i; 
୪୧  – export (import) of commodity group i by country l; 
୧–  world export (import) of commodity group i; 
l – leaders in export (import) of commodity group i, l = (1; L); 
i – specified commodity groups, i = (1;n). 
௜ ൌ ෍୧୪ଶ
୐
୪ୀଵ
 
HHIi – concentration on export (import) market of commodity group i; 
Uil – the share of exports (imports, etc.) of commodity group i by country l in the total volume o
the world exports (imports, etc.) of commodity group i. 
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HHI௝= ൝
0 - 1000, market of weak concentraction;
1000 - 1800, market of moderate concentration;
> 1800, market of high concentration.
 
୪୧ ൌ ୧୪Ȁ୧ RCAli – comparative advantages of country l in the export of commodity group i  (comparati
dependence of country l in the import of commodity group i ); 
Sil – the share of export (import) of commodity group i by country l in the total volume of exp
(import) of country l; 
୧– the share of world export (import) of commodity group i by all countries in the to
volume of world export (import) of all commodity groups. 
Lij = 
Pij
Pim
Ȁ Pgi
Pgm
 
Lij – localization coefficient of industrial production for the i region and j type of econom
activity; 
Pim – average headcount of region i in manufacturing industry m; 
Pgm – average headcount for the country's manufacturing industry g in manufacturing indus
m. 
 
Lij = ൞
> 1, core EA, has competitve advantages and potentially attractive 
 development; ˕ˈ˓˓ˋ˕ˑ˓ˋˌ˕ˈ˓˓ˋ˕ˑ˓˕ˈ˓˓ˋ˕ˑ˓˕ˈ˓˓ˋ˕ˑ˓˕ˈ
= 1, EA operates on a local level, ocuses primarily on the domestic m
< 1, not core EA, domestic demand is replaced more by imports from
Тij = 
Tij общ
Pij
 
 
ʡഥij = 
Tij n െ Tij 0
Tij 0
 
Тij – number of man-hours per one employee of the region i and EA j; 
Tij общ – total number of man-hours in the region i and EA j; 
Pij – average headcount in the region i and EA j.  
Сij = 
Zij
Тij
 
Сij – the cost of man-hour per worker in the region i and EA j; 
Zij – total payroll in the region i and EA j; 
Тij – the number of hours worked per one employee in the region i and EA j. 
Wij = 
W'ij
CоLi
 
Wij – quality of employee’s remuneration in the region i and EA j; 
W'ij – average monthly salary per employee in the region i and EA j; 
CоLi – cost of living set by the Russian Government for each region. 
С'ij= Сij×Wij С'ij – the cost of working in the region i and EA j, adjusted to the index of exceedance the wag
above the cost of living in the region i. 
୧ ൌ෍
୪ ൈ ୧୪
σ ୧୪୐୪
୐
୪
 
୧ - income term of commodity group i; 
୪ - GDP per capita of country l.  
 
୧୦ ൌ ୧୦ ୦Τ    
            
Phi  - likelihood of the joint export of commodity group i in the presence of commodity group h;
Nhi – the number of countries exporting commodity groups i and h simultaneously; 
Nh – the number of countries exporting commodity groups h. 
 ൌ ෍ሺ ൈ୧
୬
௜
ሻ 
ER - the average weighted yield of region export portfolio. 
 
 
 ௜ܲ ൌ ෍ሺሼǢ ሽ ൈ ሻ
௞
௝
෍ሼǢ ሽ
௞
௝
൙  EPi - likelihood of export of commodity group i in the existing portfolio; 
Pij и Pji - likelihood of joint export of commodity group i in the presence of commodity group
and vice versa; 
୪୨ ൌ ൞
ͳǡ 

Ͳǡ ᇱ

; 
j – commodity groups of regional export portfolio, j = (1; к). 
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 ൌ ෍ʔ௜
୬
୧
Ȁ 
 - average relatedness of the analyzed commodity groups with the existing regional exp
portfolio. 
 
The first stage (1) of the methodology involves analysis of international dynamics and trends in the international 
commodity markets. This stage consist of several steps, they are following: identification of separated commodity 
groups according databases under consideration, analysis of export-oriented and import-dependent commodity markets. 
Also this stage involves conclusions about the competitive environment in the export markets (producers) and the 
availability of markets (consumers). They may allow evaluating the possibility of the development of the region in these 
markets, taking into account existing competitors and markets. 
The formation of groups of leading countries based on the analysis of the export structure of the world, the share of 
each countries in world exports of any commodity groups is analyzed (Dli). Similarly on the import-dependent markets.  
Identification of leaders in the export or import of commodity group is carried out according to the shares of the 
countries participating in the international market in the total world export or import of commodity group. Shares of 
some key players in the market help to estimate their position as dictating market conditions and the possibility of 
penetrating the export market. The high share of imports allows you to identify markets as major consumers of 
commodity groups. 
The next step is analyzing the level of competition in some product markets. The criterion for assessing the degree of 
concentration of market players is the Herfindahl-Hirschman Index (HHIi) [6]. The high concentration ratio indicates 
that the number of competitors-producers (consumers) is low, the supply (demand) are not concentrated in particular 
regions. Level of concentration affects the activity of players on the market: the higher the concentration, the more they 
depend on each other, from the policy implemented by the competitors. 
The analysis of the export structure of countries is one of the steps of methodology. It helps to make a 
comprehensive analysis. Presence of some competitive advantages in the production of certain commodity groups (low 
cost, availability of raw material bases, cheap labor, etc.) are indicated by this analysis. However, the high rate suggests 
that the production of the commodity group is, on the one hand, priority and profitable, on the other hand shows the 
degree of dependence on exports of it. Similarly, the analysis of the structure of import allows estimating the degree of 
dependence on the consumption of a commodity group. A comparative analysis of the advantages of the leading 
countries in export (import dependency) of the specified commodity groups is made for such kind of estimation. 
Comparative advantage (comparative dependence) is calculated by indicator RCAli: Comparative advantage allows 
estimating the level of export (import) of commodity group of the country (on average more or less) in comparison with 
the rest of the world. By comparing the commodity structure of the country with an average commodity structure of the 
world it is possible to allocate the country specializing in the export of specified commodity groups as competitive 
advantages, as well as countries - dependent on the consumption of specified commodity groups. 
The country has a comparative advantage (dependence) if the indicator greater than one (> 1). Higher value indicates 
a more profound specialization (dependence) of the country in international trade (>> 1) [6]. Leading countries in the 
export of commodity groups according the index are considered as world leaders, key competitors, analyzing the market 
and production characteristics of which you can build your own vision of the future growth (the concept of 
benchmarking). And those countries that have large values of the relative dependence - the main markets, providing a 
stable demand for commodity groups. 
Thus, the analysis of export-oriented and import-dependent world commodity markets leads to conclusions about the 
competitive environment and the availability of markets. 
The second stage (2) of the study carried out a structural analysis of EA’s markets, each evaluates in order to assess 
the degree of region’s influence on the market as a whole. Indicator (Sij), which measures the degree of influence 
presumed the region's share in total industry share of the Russian Federation. The basis for the distribution of market 
shares is indicator of average headcount in each type of economic activity. The reason of choice was that the average 
headcount is a key indicator of business activity and economic climate, allowing to conclude about the volumes of 
production expressed as the number of employees required to produce the specified volumes. 
In order to determine the level of competition on the EA’s market concentration ratio was calculated (Herfindahl-
Hirschman Index) [13]. Concentration index values are interpreted according to the three specified ranges, indicates the 
level of competition on the market. The dependence between the level of concentration and the level of competition is 
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inverse. 
For the purposes of further analysis all regions are ranked respectively to its shares as for the last period included in 
the study. It means that each region i with the average share for the period ܵҧij  is assigned the rank rjs = (1…n), where 1 
– is the maximum value of the exponent, n - minimum. The resulting ranking of regions for each type of economic 
activity is taken as the initial and ongoing throughout the study. 
In order to determine the degree of specialization of the region in a particular EA there were used the coefficient of 
localization (Lij) of industrial production that is used in practice for economic justification of production allocation [3]. 
Localization is a measure, expressed as the ratio of shares of regional and industrial EA [16]. To determine the 
relationship among the value of region’s leading position and the level of localization we rank the regions towards the 
Lij index using a similar method mentioned above. 
Thus, the result of this stage of the study within the framework of analyzed economic activities is the list of regions-
producers on the market of EA. The share of each producers is greater than 1% (Sij≥1), since small values close to the 
level of statistical error. A total aggregate value of all region’s shares cover the entire market, closely to 100% 
(σ S୬୧ୀଵ ij =100%). For each of the region analyzed type of EA is a core (localization factor > 1). Concentration factor 
characterizes market of each EA as a competitive or monopolistic. Producing regions, the corresponding the threshold 
of Sij and Lij are ranked relative to the importance on the EA’s market. Thus, we get the ranking of regions for each EA 
for the further detailed analysis. 
The next phase of the study includes an assessment of business environment and the attractiveness of the region for 
employees, realized through dynamic analysis of the internal socio-economic indicators. The choice of indicator is 
based on the fact that an essential part of the production process is labor, which productivity determines the degree of 
efficiency and maturity of a process. 
The number of man-hours per one employee is a direct indicator of the effectiveness of his work (Тij). Of course, the 
value of the indicator will vary depending on type of economic activity, by virtue of production’s distinctiveness, 
varying degrees of working time. However, within a single EA index values are comparable across regions and 
representative, as we assume that the production process, the composition of workers and equipment is the same for 
each manufacturer on the market [9]. 
 To identify the producing regions with maximum and minimum values of the indicator Тij, as well as to determine 
the values belonging to the leading regions on the market of EA j, the regions ranking to be conducted in respect of 
average Тij indicator for the pre-crisis and post-crisis periods. 
Ranking was conducted as following: for each region’s ʡഥij value assigned the rank rjt = (1…n), where 1 - the 
minimum value of the exponent, n - maximum. 
The value of man-hour’s cost is an important indicator for the producer in terms of opportunities to reduce costs, on 
the other hand it's an incentive for workers to change jobs in favor of a particular employer (Сij) [9]. Similarly, to 
identify the producing regions with maximum and minimum values of the Сij indicator, as well as to determine the 
values belonging to the leading regions in the EA j market, the regions ranking to be conducted in respect of average Сij 
indicator for the pre-crisis and post-crisis periods. 
Next, to determine the overall dependence of localization index, the cost of works and the number of working hours, 
a comparative analysis of index’s ranks (rjl,rjс,rjt) for the two periods to be held, that will allow to determine which 
values of indicators have to possess in order to occupy a leading position on the market. 
Salary level of EA j and region i is an important selection criterion for the allocation of production entity (Wij). 
However, in the regional context the wage levels are varying. Therefore, in order to give a more balanced assessment to 
the level of salary of the analyzed EA, wage index values are to be adjusted to the cost of living for each of the region 
[9]. It is important to understand whether the specific EA is an engine of growth for the region which determines the 
trend of its future development. For this purpose dependence analysis of regional and EA’s wages growth by region on 
the basis of average wage growth (∆Wഥ ij) in the region i and EA j. 
So, as a result of the stage of the study for each of the region-producer resumed individual indicators of doing 
business and ranks in accordance with the importance of each of the indicators. This allows to assess the value level of 
selected indicators for the leading regions and to define the boundaries formed by market participants. 
The next stage of the study is a cluster analysis of regions on the markets of analyzed economic activities. The 
purpose is to define the "ideal" clusters for each of the EA and to select those regions whose parameters satisfy the 
conditions of measured cluster. The challenge is to identify those regions, where each of the analyzed EA is a 
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prioritized in terms of ease of doing business. 
As the result of the analysis of modern approaches and methods of clustering, for the study purposes was chosen 
method best meets the original objectives, i.e. the probability of region’s getting in the boundaries of the “most 
preferred cluster” was estimated. Cluster analysis includes three main stages: identification of regions with minimum 
volatility of shares for the period under the study, the estimation of the cluster’s boundaries, the evaluation of the 
probability of regions to get in the “ideal” cluster. 
Firstly, estimate the initial rating of the regions concerning the volatility of their shares in the analyzed period. To 
assess the stability of the Sij values, standard deviation indicator is calculated which a measure of data dispersion is. 
Thus, for each EA will be created the list of regions whose values will be the basis for forming the boundaries of the 
“basic” cluster. We assume that in order to take up the leading position on the market of EAj, the necessary and 
sufficient condition is to achieve a combination of indicator’s values that are inherent to leaders. 
Next we define the boundaries of the cluster, which are characterized by the values of adjusted cost of working hours 
(С'ij) and the number of hours per employee (Тij). 
The cluster’s boundaries are the maximum and minimum rates of historical data for each period: Сjn 
(Сj n minǢ Сj n maxሻ and Tjn (Tj n minǢ Tj n maxሻ. 
Then determine the probability of region’s values getting in cluster boundaries. For that end, we appeal to the tools 
of binary logic, namely, the Boolean variable. In our case, we assign Boolean function matrix-like f (T''jn;С''jn). 
Boolean function represented by the conjunction of statements T''jnС''jn, i.e. the function takes the “true” value if 
and only if both statements are true T''jn̰ С''jn (Table 2) [7].  
 
Table 2. Truth table 
T''jn С''jn T''jn̰С''jn. 
0 0 0 
0 1 0 
1 0 0 
1 1 1 
 
Thus, the region i with parameter values (TiǢ Сi) gets into the cluster (TjnǢ Сjn) if there is a“true” value for both 
parameters. Assume that the region has a chance to hit the cluster in only case of historical fact of getting into the 
cluster’s borders. 
As a result, for each EA prepared a list of regions whose values had occasion to enter the cluster boundaries. Thus, 
for these regions analyzed EA is a prioritized for inclusion it in the region’s industrial portfolio, having favorable 
conditions for the operation facilities and provides the best current position for leading regions. 
The third stage (3) consists of analysis of attractiveness of commodity groups and has several steps. Stage involves 
the selection of commodity groups by their attractiveness in terms of their profitability (contribution to the gross 
domestic product of region) and the possibility of increasing the production of certain commodity groups in terms of the 
likelihood of the production of commodity groups with another one, which has a strong position in the region.  
Foreign economic activity of any country (region) is an essential part of the income of its budget, so it is important to 
assess the impact of the export of the commodity groups on resulting GDP (GRP). Accumulated in the income index 
indicators Ri [15] shows the degree of attractiveness of certain commodity groups from their point of contribution to the 
growth of the country (region). Income term of commodity group reflects weighted average income level of countries 
exporting commodity group. The index allows identifying those commodity groups that contribute to the future 
economic growth of countries. The higher the score, the greater the profit generated by commodity group for region, 
and it is more attractive.  
Potential commodity group, in turn, may be characterized with higher level of profitability than current export 
portfolio in general and lower. It is clear that the greatest potential of growth lies in the diversification of the export 
portfolio towards more profitable commodity group. In contrast, export diversification towards products with lower 
levels of the index will reduce the potential for economic growth in the territory. 
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One of the steps of the second stage consist in research of opportunities of joint export of individual commodity 
groups from the position of retrospective analysis of world practices and tendencies in export of commodity groups (Pij) 
[1]. The indicator of the possibility of joint export is based on the existence of combinations of export commodity 
groups in the world. It indicates a possible similarity of production processes of commodity groups. For each 
commodity group, we can select the set of commodity groups associated with it with high probability of exporting. 
Thus, diversification of export can go in the direction of the commodity groups with similar requirements of resources 
with ones, in which the country has comparative advantage. High value of this probability with the absence of the first 
commodity group in the exporting region and the presence of the second one suggests that the first item (and the 
industry it appropriate) is potential export direction in the future. The index is calculated by the following formula: 
Also, the methodology involves assessing the region's export portfolio on it average profitability (ER), the weighted 
average relatedness of commodity groups in the portfolio of the region in the presence of commodity groups, which 
have a comparative advantage (EP). The calculation of average rates of profitability and the value of the probability of 
joint export of commodity groups in the presence of positions with the comparative advantage is made in order to assess 
the commodity groups in terms of their priorities for further development and inclusion in the region's exports.  
The commodity groups’ yields are estimated with weights equal to the share of this commodity group in the export 
of region. The higher the score, the better to increase export of commodity groups included in the existing portfolio. 
Therefore, it is important to focus on those groups which have a higher profitability while choosing a potential 
commodity groups. 
 The weighted average relatedness of commodity groups with the existing portfolio in the presence of certain 
commodity groups with a comparative advantage (EP) is based on the index of joint export. For its calculation first of 
all it is necessary to analyze the probability of joint export of commodity groups of region export portfolio with studied 
individual commodity groups Pij.  Probability of export of commodity group in the existing portfolio will be evaluated 
according to the formula  ௜ܲ . The modified method of calculating the index can also be found in the works of different 
researchers [12, 15, 23]. The index makes allows identifying those commodity groups that have the resource and 
technology base for the development in the region. 
The weighted average probability of export of commodity groups with the existing portfolio in the presence of 
certain commodity groups with a comparative advantage (EP) will be calculated as the average of indicators.  Indicator 
shows the average probability of the introduction of commodity groups, the development of existing ones and acts as 
boundary value in determining the priority directions of export development. A most preferred are those commodity 
groups the value of which exceeds the average value of the portfolio. 
Thus, analyzing the individual commodity groups in terms of their profitability, the joint export probability in the 
current portfolio, as well as the weighted average values of the current export portfolio, we can identify the most 
attractive export commodity groups. Commodity groups characterized by indicators above the weighted average of the 
export portfolio will be considered the most perspective because of their high indicator of probability of including to the 
export portfolio in comparison with the existing ones in portfolio, as well as their attractiveness from the perspective of 
profitability. 
Presented methodology allows evaluating the level of competition in some export commodity markets, and to 
determine the presence of concentrated import markets. It allows conducting the complex structural diagnostics of 
factorial signs of EA, determining the major players and assessing the economic environment for these economic 
activities, and also it give an opportunity of estimating the current export portfolio of the region and highlighting the 
possible directions of diversification of export by the assessment of attractiveness of commodity groups from their 
perspective of a contribution to the regional product and the availability of resources for development. So, this 
methodology allows analyzing and outlining world commodity-depending markets, estimating internal potential of the 
region. Finally, use of the methodology can result in identifying strategic priorities and development of 
recommendations for the design of industrial and export portfolio of the region. 
4. Conclusions 
In relation of the growing dynamism of social and economic processes, the rapid change of internal and external 
markets conditions, in the face of fierce inter-regional competition and the need for sustainable development, regions 
must compete for various resources on the territory of the country. In this context, increases the role of regional 
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management and strategic development in order to enhance the accumulated potential and to involve the regional 
economies in the market mechanisms of the country. 
Thus, the proposed in present paper methodology allows analyzing the export portfolio of the region on the 
effectiveness and identify priority directions for economic development. The proposed methodology gives an 
opportunity to analyze foreign trade activities (import and export), world leaders in their priority commodity groups, 
outline most effective EA of the region, identify production placement of them in the territory. 
The results from the  use of the methodology have the possibility of practical use as a supplemental for existing 
techniques of regional strategy development, assessment tools of regional competitiveness, may be reflected in the 
practice of designing and study the programs of regional socio-economic planning, focusing on priorities of the region, 
taking into account cross-industry, cross-regional trends. 
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